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GENERAL NEWS AND HEADLINES

Civil servants asked to be neutral nearing regional elections
Kompas (https.//tinyurl.com/ydav845p)

Home Ministry inspector general Tumpak Haposan Simanjuntak said that, as of
today, there were 379 reports about state civil servants (ASN) failing to remain
neutral ahead of the 2020 simultaneous regional elections slated for December
this year.

Responding to the reports, Tumpak said the ministry would soon discuss the
matter with the Administrative and Bureaucratic Reform Ministry. Tumpak added
that, following the discussion, both ministries would issue a joint ministerial
decree (SKB) on ASN neutrality.

According to Tumpak, there are two laws that regulate ASN neutrality, namely Law
No. 5/2014 on ASN and Law No. 23/2014 on Regional Elections. Articles 2 and 9 of
the ASN Law stipulate that ASNs shall remain neutral, free from any influence and
interference by any political party or faction.

Small-scale quarantine more effective: Jokowi
Detik (https://tinyurl.com/ydxa7cuo)

President Joko “Jokowi” Widodo deemed small-scale social restrictions, such as
within neighborhood units (RT), community units (RW) or villages, more effective
than citywide restrictions. The President hoped that each region head would
resort to such a strategy to curb the spread of the virus in their respective areas.
“I think RT, RW or village-based intervention are the most effective in the current
situation,” Jokowi said in a video uploaded to the Presidential Secretariat's
YouTube channel, which was apparently shot during his visit to Semarang, East
Java.
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During his visit, Jokowi had also asked regional leaders to use their health budgets
as well as their social aid budgets soon to provide for the people a social safety
net.

New COVID-19 epicenter East Java has one of the lowest testing

rates in Indonesia
The Jakarta Post (https://tinyurl.com/y8jytbyr)

The Health Ministry revealed on Monday that East Java, Indonesia's new COVID-
19 epicenter, had one of the lowest testing rates of all provinces, even as it
continues to record the highest number of daily new cases.

Health Ministry Disease Control and Prevention Director General Achmad
Yurianto said in his daily press briefing that East Java had conducted only 1,428
polymerase chain reaction (PCR) tests per million population, far lower than
Jakarta's 21,406 tests per million population.

Other provinces also had significantly higher testing rates, like West Sumatra
(7,168), Bali (7,151) and Papua (4,436).

East Java has emerged as the new epicenter for COVID-19 in Indonesia after
surpassing the number of confirmed cases recorded by Jakarta last week.

The province has nevertheless ended its large-scale social restrictions (PSBB) and
looks unlikely to reinstate them even as experts call for stricter controls to stem
the spread of COVID-19.

BUSINESS AND ECONOMICS NEWS AND HEADLINES

Govt, House agrees on 2021 Budget's macroeconomic

assumptions
CNBC Indonesia, (https://tinyurl.com/yby93fg9)

The government and the House of Representatives’ Budget Committee have
agreed on the 2021 state budget's macroeconomic assumptions. House Budget
Committee chairman Said Abdullah said the decision was taken in meetings with

Copyright © 2020. Tenggara Strategics To Subscribe: info@tenggara.id


https://tinyurl.com/y8jytbyr
https://tinyurl.com/yby93fg9

Subscribers copy, not for distribution

House Commission VIl overseeing energy and Commission Xl overseeing financial
affairs. The 2021 budget's macroeconomic assumptions include gross domestic
product (GDP) growth projected between 4.5 percent and 5.5 percent, an inflation
rate of 1 to 2 percent, a yield on 10-year government debt papers (SBN) of
between 6.29 and 8.29 percent, a rupiah exchange rate at Rp 13,700 to Rp 14,900
per US dollar, Indonesian crude oil price between $42 and $45 per barrel, a daily
oil lifting target of 690,000 to 700,000 barrels per day (bpd), and daily gas lifting
target of 990,000 to 1.1 million barrels of oil equivalent per day (boepd).

Mitsui to sell stake in PLTU Paiton
Kontan, (https://tinyurl.com/yc624kvi, https://tinyurl.com/ya8ce3tk)

Indonesian Private Electricity Producers Association (APLSI) chairman, and
director of coalminer Toba Bara, Arthur Simatupang, has told the media that
Japanese Mitsui Corporation plans to divest its 45.5 percent stake in Paiton coal-
fired power plant (PLTU). The divestment is estimated to be worth more than
US$1 billion. Mitsui’'s decision is possibly driven by a decline in electricity usage
during the COVID-19 pandemic. PLTUs will remain as an attractive investment
opportunity for the next five to 10 years, but foreign investors are likely to avoid
investing in overcrowded Java island, Arthur said.

Contractor associations demand PLN pay debts of Rp 4.5 trillion
Kompas, (https://tinyurl.com/y7ryojtl)

Five industry associations representing suppliers and contractors have sent a
letter to state-owned electricity company PLN demanding it pay outstanding
debts amounting to Rp 4.5 trillion (US$313.4 million). According to the letter, PLN
has missed payments to suppliers and contractors for four to nine months. PLN
owes Rp 1.78 trillion to suppliers under the Indonesian Cable Manufacturers
Association (Apkabel), Rp 400 billion to suppliers under the Indonesian Tower
Manufacturers Association (Aspatindo), and more than Rp 2 trillion to various
contractors under three associations, namely the Indonesian Mechanical and
Electricity Contractors Association (Akli), the Indonesian Electricity Contractors
Association (Aklindo), and the Organization of Indonesian Electricity and
Mechanical Contractors (HIKKMI). Apkabel chairman Noval Jamallulail said PLN’s
board of directors had promised to complete the payments in the next two to
three months.
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Bank Bukopin limits cash withdrawals
CNN Indonesia, (https://tinyurl.com/y7rptwijl, https://tinyurl.com/ybjpcb2g)

Publicly listed Bank Bukopin has applied a cash withdrawal limit for depositors.
Bank Bukopin spokesperson Meliawati said the bank imposed the withdrawal
limit on a situational basis to ensure cash availability for all depositors. South
Korea-based Kookmin Bank, one of Bukopin’s shareholders, has already injected
fresh cash amounting to US$200 million into the bank’s escrow account, and the
cash will also be used to complete the takeover process increasing Kookmin’s
stake from 21.99 percent to over 51 percent. Besides that, Bank Bukopin is also
receiving technical assistance from state-owned lender Bank Rakyat Indonesia.
Previously, a depositor from Klaten, Central Java, posted on Twitter that cash
withdrawals from the bank were limited to Rp 3 million (US$209) to Rp 5 million
per day. On June 2, Bank Bukopin announced that depositors should notify the
bank two days before the transaction if seeking to withdraw more than Rp 10
million.

Disclaimer:

Tenggara Strategics always aims to use reliable sources in providing our best analysis
to our clients, and is not responsible for any errors, inaccuracies and/or viewpoints in
the original source material upon which we have based our analysis. The analysis
contained in this document is intended exclusively for our clients who have
subscribed to this service, and is not for public consumption or dissemination.

Nothing contained herein shall to any extent substitute for the independent
investigations and the sound technical and business judgment of the reader. In no
event will Tenggara Strategics, including its employees, be liable for any decisions
made or actions taken in reference to the information contained in these documents,
or for any incidental, consequential, indirect, special or exemplary damages, including
damages from loss of profits or opportunities, even if advised of the possibility of such
damages.
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